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SUBJECT: DREDGES DIXIE AND ELLICOTT 

REF: STATE 057959 

1. UPON RECEIPT REFTEL MARCH 18, EMBASSY IDENTICAL LETTERS 
WERE HAND DELIVERED TO JULIANTO AND AFFIF, LETTERS STATED 
IN PART: "EMBASSY UNDERSTANDS THAT DIXIE DREDGE CORPOR- 
ATION RECENTLY EXPRESSED TO MINISTRY OF PUBLIC WORKS ITS 
INTEREST IN SUPPLYING DREDGES UNDER THE EXIMBANK CREDIT, 

BUT WAS ADVISED THAT EXIMBANK WOULD FINANCE ONLY ELLICOTT 
DREDGES. EXIMBANK HAS ASKED US TO INFORM YOU THAT, WHILE 
OF COURSE AWARE OF THE INDONESIAN GOVERNMENT'S ORIGINAL 
EXPRESSION OF INTENT TO PURCHASE THESE DREDGES FROM ELLICOTT 
MACHINE CORPORATION, IT IS EXIMBANK POLICY NOT TO FAVOR 

ONE SUPPLIER OVER ANOTHER. IT IS UP TO THE INDONESIAN 
GOVERNMENT TO DECIDE WHICH AMERICAN SUPPLIER IT PREFERS, 

AND EXIMBANK IS NOT IN A POSITION TO MAKE ANY RECOM- 
MENDATIONS ON THIS POINT." 

2. LETTERS REQUESTED JULIANTO AND AFFIF TO CORRECT MIS 
APPREHENSION OF DEPARTMENT PUBLIC WORKS OFFICIALS RESPON- 
SIBLE FOR PROCUREMENT OF DREDGES. EMBASSY HAS NO RECORD 
OF DIXIE AGENT HERE. IF DEPARTMENT OR EXIM WILL PROVIDE 
IDENTITY OF DIXIE AGENT, EMBASSY WILL ALSO ADVISE HIM OF 
ABOVE COMMENT. 
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3. CONFUSION OF PUBLIC WORKS OFFICIALS MAY IN PART REFLECT 
EXIM PRESS RELEASE ANSWER 
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